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THE UNIVERSITY OF SOUTH DAKOTA 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

This section of the University of South Dakota (“University”) annual financial report presents 
management’s discussion and analysis of the financial performance of the University during the 
fiscal year ended June 30, 2004.  This discussion should be read in conjunction with the 
accompanying financial statements and footnotes.  The financial statements, footnotes, and this 
discussion are the responsibility of University management. 
 
Using the Annual Financial Report 
This annual report consists of financial statements, prepared in accordance with Governmental 
Accounting Standards Board (“GASB”) Statement No. 35, Basic Financial Statements and 
Management’s Discussion and Analysis for Public Colleges and Universities.  These financial 
statements differ significantly, in both the form and the accounting principles utilized, from  
financial statements prior to FY03.  The financial statements presented in prior years focused on 
the accountability of fund groups, while these statements focus on the financial condition of the 
University, the results of operations, and cash flows of the University as a whole. 
 
The financial statements prescribed by GASB Statement No. 35 (the Statement of Net Assets, 
Statement of Revenues, Expenses and Changes in Net Assets, and the Statement of Cash Flows) 
present financial information in a form similar to that used by corporations.  They are prepared 
under the accrual basis of accounting, whereby revenues and assets are recognized when the 
service is provided and expenses and liabilities are recognized when others provide the service, 
regardless of when cash is exchanged. 
 
The Statement of Net Assets includes all assets and liabilities: 
 
The Statement of Net Assets includes all assets and liabilities.  Over time, increases or decreases 
in net assets (the difference between assets and liabilities) is one indicator of the improvement or 
erosion of the University’s financial health when considered with non-financial facts such as 
enrollment levels and the condition of facilities. 
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Condensed Statement of Net Assets  

For Fiscal Year Ending June 30, 2004 
Assets  
     Cash or equivalent $16,435125.36 
     Other Current Assets 4,475,535.45 
     Non-Current Assets 95,369,454.48 
Total Assets    $116,280,115.29 
  
Liabilities  
     Current Liabilities (due within one year) 
     Non-Current Liabilities 
Total Liabilities                                                                                                     
 
Net Assets                                                                                                     

$8,297,550.02 
       42,293,383.32 
     $50,590,933.34 
   
     $65,689,181.95 

 
 
Noteworthy Financial Activity 
 
As of June 30, 2004, the University’s total assets were $116,280,115.  Physical plant of 
$73,090,075 is the largest and includes Buildings, Equipment and Library books less 
depreciation.  The remaining non current assets were non-current cash of $12,395,963.69, which 
is designated for dorm renovation, and notes receivable of $9,883,415.29. 
 
In fiscal 2004, the University’s current assets of $20,910,661 were sufficient to cover current 
liabilities of $8,297,550 (current ratio of 2.52). 
 
The University’s Change in Net Assets showed an increase of $5,187,858 to $65,689,182 for 
FY04, of which $61,233,039 is invested in capital assets.  This was due to capitalized 
improvements in the Al Neuharth Center for 4.8 Million and other various buildings over 
depreciated amount. 
 
University liabilities total $50,590,933 at June 30, 2004.  Long-term debt of $35,638,778 is the 
largest liability.  Dakota Dome, Old Main, Resident Hall Renovation, & Federal Capital 
Contribution all total the $35,638,778. 
 
Total liabilities increased by $1,686,617.  The increase is due to increase of various liability 
accounts and offset by any decrease in any liability accounts.  Some of the accounts that 
increased were Accounts Payable, Compensated Absences, and Agency Funds Held for Others, 
while some of the accounts that were decreased were Due to Other Component Units, Bonds 
Payable, and Obligations under Capital Leases. 
  
 



FY04 Management’s Discussion and Analysis 

3 

 
The Statement of Revenues, Expenses and Changes in Net Assets: 
 
The Statement of Revenues, Expenses and Changes in Net Assets presents the revenues earned 
and expenses incurred during the year.  Activities are reported as either operating or 
nonoperating.  A public university’s dependency on state aid and gifts could result in operating 
deficits because the financial reporting model classifies state appropriations and gifts as 
nonoperating revenues.  The utilization of capital assets is reflected in the financial statements as 
depreciation, which amortizes the cost of an asset over its expected useful life. 
 
 
Condensed Statement of Revenues, Expenses, and Changes in Net Assets 
                           For Fiscal Year Ending June 30, 2004 
 
Tatal operating Revenues  $               74,750,094  
Total operating Expenses  $             114,013,181  
   Operating loss  $             (39,263,087) 
    
Non-operating revenues (expenses)  $               41,398,731  
   Income before other revenues, expenses, gains, or losses   $                 2,135,644  
    
Capital appropriations and gifts  $                 3,120,494  
   Total increase in net assets  $                 5,256,139  
    
Net assets, beginning of year  $               60,501,324  
Net assets, beginning of year adjustments  $                    (68,281) 
Net assets, end of year  $               65,689,182  

 
Noteworthy Financial Activity 
 
The most significant sources of operating revenues for the University are tuition and fees of 
$26,114,533, auxiliary services of $6,103,215, and grants and contracts of $32,523,659. 
 
Operating expenditures equaled $114,013.81, of which $6,020,644.00 is depreciation expense. 
 
State appropriations were the most significant non-operating revenue, totaling $41,669,741.  
State appropriations are funds appropriated each year by the state legislatures to the University as 
part of the University’s total budget.  However due to GASB reporting requirements it is 
reported as non-operating income, therefore it offsets the operating loss. 
 
The Statement of Cash Flows: 
 
The Statement of Cash Flows presents information related to cash inflows and outflows 
summarized by operating, noncapital financing, capital financing, and related investing activities, 
and helps measure the ability to meet financial obligations as they mature. 
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                                    Condensed Statements of Cash Flows 
                                       For the Year Ended June 30, 2004 
 
Cash provided/(used)by:   
   Operating activities  $                 (32,954,018) 
   Noncapital financing activities  $                   42,673,506  
   Capital and related financing activities  $                   (8,296,641) 
   Investing activities  $                        877,807  
      Net increase in cash  $                     2,300,653  
     
Cash and cash equivalents, beginning of year  $                   26,530,436  
Cash and cash equivalents, end of year  $                   28,831,089  

 
 
Looking Ahead 
 
The University maintains a positive outlook for FY04 and beyond.  The University continues to 
be well positioned for the future, both academically and financially.  A strategic plan is in place 
that will enable the University to monitor and achieve academic goals.  The University also has a 
facility plan to insure that campus buildings and infrastructure will be maintained in excellent 
condition for many years to come.  Major Projects that are being completed, in process now, and 
in the planning process are the Neuharth Media Center, Belbas Building Project which will serve 
as the Student Services Building, Medical Science Building, the new Business School, and the 
remodeling of all of the Univeristy’s Dorms.  The University has begun a study for renovation 
and expansion of the Coyote Student Center.  
 
Reliance on state support remains an important non-operating revenue source for the University.  
The level of State General Fund Appropriations is expected to remain stable.  The University has 
relied on Grants and Contracts for a major source of revenue and will continued to seek more 
revenue from outside entities for Grants and Contracts in the future. 
 
The University’s Research program has grown significantly over the last few years and the 
University will continue to promote excellence in the research area along with increased outside 
funding.  Below is a comparative chart on the growth in our research area. 
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Grants & Contracts 
 

      

       
       

Fiscal Year  Private State Federal  Total 
USD       

FY98  $1,422,618.00  $792,096.00  $3,970,388.00   $6,185,102.00  
FY99  $1,310,697.00  $634,178.00  $4,722,210.00   $6,667,085.00  
FY00  $1,510,382.00  $484,689.00  $3,934,189.00   $5,929,260.00  
FY01  $1,140,501.00  $537,639.00  $4,769,316.00   $6,447,456.00  
FY02  $1,742,180.00  $432,924.00  $6,073,966.00   $8,249,070.00  
FY03  $2,167,869.00  $472,987.00  $7,345,363.00   $9,986,219.00  
FY04  $1,676,370.00  $229,505.00  $7,319,760.00   $9,225,635.00  
       
       

MED       
FY98  $926,978.00  $457,804.00  $3,787,105.00   $5,171,887.00  
FY99  $947,127.00  $180,900.00  $4,455,459.00   $5,583,486.00  
FY00  $1,174,747.00  $158,729.00  $4,227,465.00   $5,560,941.00  
FY01  $877,215.00  $125,727.00  $5,880,491.00   $6,883,433.00  
FY02  $1,034,436.00  $127,998.00  $8,766,602.00   $9,929,036.00  
FY03  $825,912.00  $128,816.00  $12,134,625.00   $13,089,353.00  
FY04  $825,559.00  $127,731.00  $15,212,456.00   $16,165,746.00  
       
       

Total USD & MED       
FY98  $2,349,596.00  $1,249,900.00  $7,757,493.00   $11,356,989.00  
FY99  $2,257,824.00  $815,078.00  $9,177,669.00   $12,250,571.00  
FY00  $2,685,129.00  $643,418.00  $8,161,654.00   $11,490,201.00  
FY01  $2,017,716.00  $663,366.00  $10,649,807.00   $13,330,889.00  
FY02  $2,776,616.00  $560,922.00  $14,840,568.00   $18,178,106.00  
FY03  $2,993,781.00  $601,803.00  $19,479,988.00   $23,075,572.00  
FY04  $2,501,929.00  $357,236.00  $22,532,216.00   $25,391,381.00  

    
The University has implemented a new marketing plan, increased scholarships, and increased 
enrollment requirements to 24 ACT and above.  The University will continue to strive to be the 
best, small, publicly funded institution of higher education in the country.     
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Notes to the Financial Statements 

1.  ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  

The University of South Dakota, the state’s flagship university, is a growing, thriving university 
committed to excellence in education, research, and service.  Accredited by the North Central 
Association of College and Schools since 1913, the University is a comprehensive, doctorate 
granting institution with a liberal arts undergraduate emphasis. 

 

Founded in 1862 by the Dakota Territorial Legislature, USD is the state’s oldest university.  USD 
is an institution that recognizes the value of its past, even as it extends and expands its high 
quality programs and services to meet the challenges of tomorrow.  USD is one of six public 
universities under the governance of the South Dakota Board of Regents, a nine-member board.  
Dr. Robert T. “Tad” Perry is executive director of the Board of Regents. 

 

In December 1998 GASB released Statement No. 33, “Accounting and Financial Reporting For 
Non-exchange Transactions.”  In June 1999 GASB approved Statement No. 34, “Basic Financial 
Statements and Management Discussion and Analysis for State and Local Governments,” 
followed by Statement No. 35, “Basic Financial Statements and Management’s Discussion and 
Analysis for Public College and Universities.”  These statements were implemented for the fiscal 
year ended June 30, 2002.  The change in financial statement presentation provides a 
comprehensive one-line look at the total university and requires capitalization of assets and the 
recording of depreciation. The recording of scholarship credit reduces Tuition & Fee income that 
has already been recorded. 

 

 A. Basis of Accounting: 

 The University is considered to be a special-purpose government engaged only in business-
type activities.  The University has adopted the accrual basis of accounting as required by 
generally accepted accounting principles in preparing its annual financial statements.  Under 
the accrual basis of accounting, revenue is recognized when earned and expenditures when 
an obligation is incurred.  The University is a component unit of the State of South Dakota.  
A separate Financial Statement will be issued for the University as well as included as a 
component unit in the State of South Dakota’s Financial Statements. 

 

 B. Fund Accounting: 

 In order to ensure observance of the limitations and restrictions placed on the use of 
resources available to the University, the accounts of the institution are maintained in 
accordance with the principles of fund accounting.  Fund accounting is the procedure by 
which resources are classified for accounting and reporting purposes into funds that are 
maintained in accordance with activities or objectives specified by donors, governmental 
appropriations, granting agencies, and other sources or regulations. 
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 Separate accounts are maintained for each fund; however, in the accompanying statements, 
all funds are combined for reporting purposes. 

 

 C. Accounts Receivable: 

 Accounts Receivable consists of funds owed to various University departments at June 30, 
2004 from external sources.  Accounts Receivable would include funds owed from students 
for outstanding tuition & fee charges as well as funds owed to University departments from 
external sources for various sales & services.  The University uses the direct write-off 
method for uncollectible receivables. 

 

 D. Interest Receivable: 

 The interest receivable consists of monies pooled together with the state’s investment 
council monies that earn interest during the fiscal year.  The earnings are prorated annually 
to the participating funds.  The amounts included in the statements represent the actual 
interest earned by the Investment Council for FY04.  The interest receivable also includes 
interest receivable on student loans.  

 

 E. Inventories: 

 Inventories of supplies are reported using the FIFO method or last invoice price.  

 

 F. Capital Assets: 

 Equipment includes $15,398,373 which includes library books and films less depreciation. 
Library books and films are depreciated by the group method of depreciation at a straight-
line depreciation over a 10-year period.  Library books and films are assumed to be fully 
depreciated when they are deleted.  The University has capitalized equipment in accordance 
with the Board of Regents policy.  Primary criteria for capitalization include a useful life of 
one year or more and a unit cost in excess of $5,000.  The University uses the state’s policy 
on useful life on equipment.    

 

The building and other improvements total includes the total cost of $16,002,037 less 
depreciation for the Law School, DakotaDome, Telecommunications Center Phase II, and 
the Akeley Science Center Addition.  These buildings are totally or partially financed 
through the South Dakota Building Authority and are leased to the Board of Regents of the 
State of South Dakota.  The Building Authority issued bonds to finance the cost of the 
construction and the lease payments made by the Board of Regents are in sufficient amounts 
to repay the principal and interest payments on the bonds.  When the last payments have 
been made on the bonds, the Building Authority will transfer title to this property to the 
Board of Regents. Buildings of Major Structures have a useful life of 50 years, Buildings-
Pole Type and Storage have a useful life of 25 years, and Buildings-Small will have a useful 
life of 10 years.  Building improvements to all Buildings except Small Buildings would have 
a useful life of 20 years and Small Buildings would be 10 years. 
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 Twenty percent of the tuition and fees deposited with the State Treasurer from all state-
supported universities in South Dakota are allocated to the Higher Education Facilities 
Fund.  This money is then used to make the lease payments as previously described, 
among other uses.  Total HEFF revenue was $3,320,483.15.  The total allocation back to 
USD was $1,872,087.20. 

 

         
Capital Asset Activity for the Year Ended June 30, 2004 

        

 Beginning      Ending 

 Balances  Increases  Decreases  Balances 

        
Capital assets not being depreciated: 
Land $        945,215.41   $             -       $                -           $       945,215.41 

Works of Arts & Historical Treasures  $       379,085.00    $             -   $                 -      $      379,085.00 

Construction in Progress  $    5,571,445.61    $  2,451,412.48    $(5,194,107.23)   $    2,828,750.86 

     Total capital assets not being depreciated:  $    6,895,746.02    $  2,451,412.48   $(5,194,107.23)   $    4,153,051.27 

        

Capital assets being depreciated:        

Land Improvements  $    3,387,055.51    $     540,564.60    $                     -     $    3,927,620.11 

Buildings and Improvements  $  83,095,426.21    $  6,709,079.84   $  (656,941.00)     $  89,147,565.05 

Machinery and Equipment  $  54,108,334.36   $  5,677,702.84  $  (954,269.68)   $  58,831,767.52 

Infrastructure  $    4,723,548.55    $                  -      $                     -     $    4,723,548.55 

     Total capital assets being depreciated  $145,314,364.63    $12,927,347.28   $(1,611,210.68)   $156,630,501.23 

       
 
 

     Less accumulated depreciation for:        

        Land Improvements  $       468,741.02    $     136,254.37    $                 -     $       604,995.39 

        Buildings and Improvements  $  38,264,239.80    $  2,659,471.79   $(512,393.10)-     $  40,411,318.49 

        Machinery and Equipment  $  41,143,187.95    $  2,839,374.36   $(549,167.48)   $  43,433,394.83 

        Infrastructure  $    3,099,380.15    $     144,388.14    $                 -     $    3,243,768.29 

          Total accumulated depreciation  $  82,975,548.92    $  5,779,488.66  $(1,061,560.58)   $  87,693,477.00 

            Total capital assets being depreciated, net  $  62,338,815.71   $  7,147,858.62   $(549,650.10)   $  68,937,024.23 

Capital Assets, Net  $  69,234,561.73   $  9,599,271.10   $(5,743,757.33)   $  73,090,075.50 

 
 
 

G. Long Term Liabilities: 
 
Summary of Changes in Long-term Liabilities for Year Ended June 30, 2004 
  

 
Interest 

Rate 
Maturity 

Date 
Balance 

07/01/2003 Additions Reductions 
Balance 

06/30/2004 
Due within 
one year 

Housing and Auxiliary 
Facilities Revenue Bonds, 

Series 2003 2-5% 04/01/28 $16,435,000.00 -- $(290,000.00) $16,145,000.00 $325,000.00 
2000 Dakota Dome Roof 

Long-Term Lease 
4.5-

6.5% 09/01/24 $6,260,000.00 -- (150,000.00) 6,110,000.00 155,000.00 
1997 Old Main Long-term 

Lease 5.5% 07/01/21 2,068,000.00 -- (70,000.00) 1,998,000.00 75,000.00 
 

TOTAL   $24,763,000.00 -- $(510,000.00) $24,253,000.00 $555,000.00 
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Compensated Absences:        

Sick Leave Liability   $5,482,189.34 $875,678.16 ($727,679.02 $5,630,188.48 $750,419.27 

Annual Leave Liability   3,236,040.03 1,572,565.92 (1,500,085.29 3,308,520.66 1,533,684.11 

Comp Time Liability   27,015.71 4,396.88 -- 31,412.59 31,412.59 
Federal Portion of Loan 

Programs   11,324,505.34 616,272.22 -- 11,940,777.56 -- 
 

TOTAL   $44,832,750.42 $3,068,913.18 $(2,737,764.31) $45,163,899.29 $2,870,515.97 
 
Liabilities payable at 6/30/2004 is comprised of the following: 
 
Revenue Bonds: 
Housing and Auxiliary Facilities Revenue Bonds, Series 2003, 
2 to 5 percent interest, Final Maturity Date of April 1, 2028. $16,145,000.00 
 
Long-Term Leases: 
2000 Long-term Lease Obligation with South Dakota Building Authority (Dome Roof) 
4.5 to 6.5 percent interest, Final Maturity Date of September 1, 2024. $1,998,000.00 
 
1997 Long-term Lease Obligation with South Dakota Building Authority (Old Main) 
5.5 percent interest, Final Maturity Date of July 1, 2021. $6,110,000.00 
 
Other Obligations: 
 Compensated Absences: 
 Amount owed by USD to employees for their accrued annual leave, sick leave, 
 And comp time balances, including benefits, to be paid from various accounts $8,970,121.73 
     Federal Loans: 
 Cumulative federal capital contributions for Federal Perkins/Direct, Health Profession, 
 Nursing Student, and Disadvantage Student loan programs $11,940,777.56 
 
Federal loans to students and compensated absences have been determined to be long-term liabilities. 
 
Annual leave is earned by state of South Dakota employees.  Upon termination, employees are eligible to receive compensation 
for their accrued leave balance. 
 
Effective July 1, 1979, any employee who had been continuously employed by the State of South Dakota for at least seven 
years prior to the dates of their retirement, voluntary resignation, or death shall receive payment for one-fourth of their 
accumulated sick leave balance.  Such payment is not to exceed the sum of twelve weeks of the employee’s annual 
compensation. 
 
Net pledged revenue of $1,138,907.32 consists of revenues from Auxiliary Services and is available as security for debt service. 
 
The accrued annual and sick leave is reflected as an expense for FY04 for all accrued leave through June 30, 2004 in the 
appropriate fund group. 
 
Principal and interest on long-term debt are payable from operating revenues, allocated student fees and the excess of revenues 
over expenditures of specific auxiliary activities.  The future amounts of principal and interest payments required by the debt 
agreements (excluding federal loans and compensated absences) are as follows: 
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Year      

Ending  Revenue Bonds Long-Term Leases  

June 30, Principal  Interest Principal  Interest TOTAL 

2005 325,000.00 646,286.26 230,000.00 449,082.51 1,650,368.77 

2006 515,000.00 639,786.26 245,000.00 437,476.26 1,837,262.52 

2007 525,000.00 629,486.26 255,000.00 423,511.26 1,832,997.52 

2008 535,000.00 618,198.76 270,000.00 407,411.26 1,830,610.02 

2009 545,000.00 604,823.76 285,000.00 390,386.26 1,825,210.02 

2010-2014 2,905,000.00 2,763,743.78 1,710,000.00 1,710,000.00 9,088,743.78 

2015-2019 3,110,000.00 2,226,512.52 2,245,000.00 2,110,000.00 9,691,512.52 

2020-2024 3,870,000.00 1,465,531.30 2,383,000.00 609,652.50 8,328,183.80 

2025-2029 3,815,000.00 451,168.78 485,000.00 54,435.00 4,805,603.78 

TOTAL $16,145,000.00 $10,045,537.68 $8,108,000.00 $6,591,955.05 $40,890,492.73 

      

      

H.  Operating Leases     

      

A summary of changes in operating leases follows: 
  

  Balance   Balance 

  7/1/2003 Additions Reductions   6/30/2004 

Xerox Operating Lease – Copiers $2,468,784.76 $0.00 $(615,852.76) $1,852,932.00 

Panasonic Lease – Copiers 3,096.72 0.00 (2,185.92) 910.80 

Lab. Facilities & Equipment Lease 2,176,721.00 0.00 (504,034.00) 1,672,687.00 

 TOTAL $4,648,602.48 $0.00 ($1,122,072.68) $3,526,529.80 

      

The University has entered into operating leases with Xerox and Panasonic for copier services.  
Payments are payable from auxiliary Services operating revenues.  The University also entered into 
an operating lease with The South Dakota Health Research Foundation (SDHRF) for laboratory 
facilities, equipment, and related operating support services specific to the Cardiovascular Research 
Institute (CRI) operated under the auspices of SDHRF.  Payments to SDHRF are payable from 
indirect cost recovery received for personnel associated with CRI.   
 
The following is a schedule of the University’s aggregate minimum payments for existing operating 
leases: 
 For Year Ended June 30, 2005 $1,046,644.40 
 2006 1,048,691.60 
 2007 977,187.60 
 2008 454,006.20 
 2009 0.00 
  ___________ 
 Total $3,526,529.80 
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I.  Net Assets: 
 
Net assets are classified according to external donor restrictions or availability of assets for 
satisfaction of University obligations.  The “Invested in Capital, Net of Related Debt” represents 
the net value of capital assets (property, plant and equipment) less the debt incurred to acquire or 
construct the asset.  Expendable Restricted Net Assets represents funds that have been received 
for specific purposes. 
 
 

 J. Scholarship Allowance and Student Aid: 
 

Allocating Scholarship Allowances 

   Percent 

Scholarship 
Allowance 
Allocation 

Expense 
Allowance 

    $4,511,235.45  

          Institutional Resources Provided as Financial Aid    

 
Supplemental Educational 
Opportunity Grant SEOG $432,821.81 4.58 $235,647.29 $197,174.52 

 Pell Grants 4,808,208.77 50.83 2,617,800.97 2,190,407.80 

 Other Fed Scholarships 80,641.27 0.85 43,904.66 36,736.61 

 Institutional Scholarships 3,270,856.72 34.58 1,780,798.69 1,490,058.03 

 Athletic Scholarships 866,703.99 9.16 471,871.89 394,832.10 

          Non-monetary Institutional waivers     

 Institutional  0.00 0.00% 0.00 0.00 

 Residential Life 0.00   0.00 

 Bookstore 0.00   0.00 

       Total  $9,459,232.56 100.00% $5,150,023.51 $4,309,209.05 

      
 

 
 

Allocation Ratio for Tuition Discount & Student Aid Expense: 

Tuition & Fee Allocation & Tuition & Fees Local (Schedule C in 
Management Report) $30,643,064.65 81.26% $4,184,722.63 

Auxiliary Revenue (Schedule C in Management Report) $7,068,515.64 18.74% $965,300.88 

    

 
 
K. Operating and Non-Operating Revenues: 
 
Operating – Revenue Transactions that result from the everyday activity of the University. 
Non-Operating – Revenue Transactions that result from non-capital financing, capital and 
related financing, investing activities and any other revenues that are not considered 
operating. 
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L. Cash and Cash Equivalents: 
 
For reporting purposes, cash includes cash on hand, cash in local banks, and cash in the State 
Treasury.  Cash equivalents include short-term investments with original maturities of three 
months or less.   
 
 
M. Related Parties: 
 

The financial statements do not include the assets, liabilities, or fund balances of affiliated 
organizations, whose financial statements are separately audited.  The USD Foundation is 
the only related party of the University of South Dakota. 

 

N.        Investments: 

 

Investments consist of funds on deposit with the State Treasurer which are pooled by the 
State Investment Council for investment purposes.  Interest earnings on Current Funds 
investments are not received by the University but are credited to the State of South 
Dakota’s General Fund.  In addition, interest earnings are received for Investments in the 
Renewals and Replacements Fund, Retirement of Indebtedness Fund, and Unexpended Plant 
Fund. 

Interest earnings are credited to the Perkins Student Loan Program, Nursing Student Loan 
Program, and Health Professions Student Loan Program based upon the State Investment 
Council prorated rate of return. 

 

O. Due to/Due From: 

 

Due from Federal Sources represents federal monies owed the University but has not been 
received yet. 

Due from Primary Government represents funds owed from various state agencies of South 
Dakota, outside of Higher Education.  Due to Primary Government represents funds owed to 
various state agencies of South Dakota, outside of Higher Education. 

Due From Other Component Units represent funds owed from other South Dakota public 
universities or the South Dakota Board of Regents.  Due to Other Component Units 
represents funds owed to other South Dakota public universities or the South Dakota Board 
of Regents. 

All funds owed to or from other university funds have been eliminated for financial 
reporting purposes. 
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2.   RETIREMENT PLAN 

The institution participates in a mandatory retirement program administered by the South Dakota 
Retirement System.  Expenditures under this program for the year ended June 30, 2004 were 
$3,296,591.45. 
 
 
3.   ANNUAL AND SICK LEAVE ACCRUAL 
Annual leave is earned by State of South Dakota employees.  Upon termination, employees are 
eligible to receive compensation for their accrued annual leave balance. 

 

Effective July 1, 1979, any employee who had been continuously employed by the State of South 
Dakota for at least seven years prior to the date of their retirement, voluntary resignation, or 
death shall receive payment for one-fourth of their accumulated sick leave balance.  Such 
payment is not to exceed the sum of twelve weeks of the employee's annual compensation. 

 

The accrued annual and sick leave is reflected as an expense for FY04 for all accrued leave 
through June 30, 2004. 

 

4.   STATE APPROPRIATIONS/TUITION AND FEES 
State appropriations totaled $41,884,293.96.  The University collected and remitted 
$20,298,286.40 of tuition and fees to the Tuition and Fee Fund maintained by the Board of 
Regents Office.  Of that amount, $3,320,483.15 was transferred to the Higher Education 
Facilities Fund.  The tuition and fees collected and remitted to the Tuition and Fee Fund are not 
reported as revenue in the University’s financial statements.  Only the amount returned to the 
University as a tuition allocation from the fund is reported as revenue.  The allocation received in 
FY04 was $13,545,715.00. 

 

5. ENDOWMENT AND SIMILAR FUNDS 
The assets of the endowment and similar funds administered by the Department of School and 
Public Lands have not been included in the financial statements.  For the year ended June 30, 
2004, the assets within the funds, based upon unaudited information provided by the Department 
of School and Public Lands, consisted of (1) receivables recorded at $1,866,000 and (2) cash and 
securities with a cost of $131,342,000 and (3) 9,628.25 acres of undeveloped land. 
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6. CASH AND CASH EQUIVALENTS 
 

Cash includes deposits held at banks, both the University’s bank and the State of South Dakota’s 
bank, plus small amounts maintained for change funds. 

 
7. OPERATING AND NON-OPERATING REVENUE 
 
Simply stated, operating transactions that are to be used to determine operating income: 

• Sales of goods or services (including accounts receivable from these sales (students)). 
• Grant receipts for activities that are a part of operations. 
• Quasi-external operating transactions with outside agencies. 
• Reimbursement of operating transactions. 
• All other cash receipts that do not result from transactions defined as capital and 

related financing, noncapital financing, or investing activities. 
• All other that does not fit above are considered non-operating. 

 
8.  FUNDS HELD FOR OTHERS 
 
Funds held for others consist of federal loan program balances and funds held for other students.  
Assets of the federal loan program are student loans receivable and the funds held for students, 
including student organizations, are principally cash. 
 
   Student Receivable    $1,089,483.20 
   Cash held for others    $1,092,770.95 
 
9.  CONSTRUCTION IN PROGRESS 

 
Schedule of Changes in Construction in Progress 

 

 Balance 
6/30/03 

Net 
Increases 

 

Change 
Decreases 

 

Balance 
6/30/04 

 $5,571,446     2,451,412 (5,194,107)  $2,828,751 

      

 
 
10. INVESTED IN CAPITAL, NET OF RELATED DEBT 
 
 Capital Investment $73,090,075.50 
 Plus Bond Proceeds that remain unspent                    $12,395,963.69  
 Related Debt ($ 24,253,000.00) 
 Invested in Capital, Net of Related Debt $61,233,039.19 
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11. PRIOR PERIOD ADJUSTMENTS 
 
The University had prior period adjustments which decrease the beginning Net Assets by 
$68,280.89.  This was done to adjust cash on deposit state treasurer and to decrease Net Assets 
per adjustment. 
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FUNCTIONAL CLASSIFICATION OF EXPENSES AND DEPRECIATION 

06/30/2004  
         

         

 
 Personal 
Services   Travel   Contractual  

 Supplies & 
Non-

Capitalized 
Equipment  

 Grants & 
Subsidies   Other   Depreciation   Total  

         

Instruction  $37,078,388.34 $670,944.69 $4,561,229.51 $1,540,127.25 $72,276.82 $2,760.22  $43,925,726.83 

Research 5,269,262.14 319,008.38 2,496,011.96 1,716,237.84 338,490.09 11,006.85   10,150,017.26 

Public Service  5,922,738.83 412,970.58 3,367,603.15 646,595.68 109,063.59 20,333.74  10,479,305.57 

Academic Support  10,299,618.89 308,256.63 1,687,308.33 1,220,240.07 11,309.74 12,921.03  13,539,654.69 

Student Services  4,188,931.51 599,601.57 1,147,917.76 7,,2642.03 2,051.25 241,259.98  6,925,404.10 

Institutional Support  4,901,405.37 135,597.61 435,548.16 221,926.69 78,373.89 542.50  5,773,394.22 

Operations & Maint  3,535,626.00 71,994.19 95,801.65 2,474,988.73 630.00 22.00  6,179,062.57 
Scholarships &    
Fellow  7.00  (28.01) 958.27 4,633,812.78     4,634,750.04 

Auxiliary Enterprises  2,175,534.08 25,535.48 3,346,662.95 837,354.31   135.53  6,385,222.35 
Depreciation 
(Unallocated)       6,020,643.66  

         

TOTAL  $73,371,512.16 $2,543,909.13 $17,139,055.46 $9,403,070.87 $5,246,008.16 $288,981.85 $6,020,643.66 $114,013,181.29 

 


